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Could It Almost Be Time to Buy?

The chart below shows, historically, calendar years with market declines of more than 10% have typically
been followed by strong 1 and 3 year returns.

S&P 500° Index 1 and 3 Year Returns After 10%+ Yearly Decline

Year Return Year Return Period Return
2008 -37.0% 2009 26.5% 2009-20M 48.6%
1937 -34.7% 1938 30.8% 1938-1940 17.5%
1974 -26.5% 1975 37.2% 1975-1977 57.6%
2002 -22.1% 2003 28.7% 2003-2005 49.7%
1973 -14.7% 1974 -26.5% 1974-1976 25.1%
2001 -11.9% 2002 -22.1% 2002-2004 11.2%
1941 -11.6% 1942 20.2% 1942-1944 80.4%
1957 -10.7% 1958 43.2% 1958-1960 61.0%
1966 -10.0% 1967 23.9% 1967-1969 26.0%

Source: Morningstar Direct

Quick Takeaways:
¢ Since 1935, there have been only 9 calendar years with declines of 10% or more (S&P 500 Index)
e 7 of those 9 years were followed by positive calendar year returns of between +20.2% and +43.2%

¢ In all 9 periods, the market had a positive cumulative return over the ensuing 3 years (ranging from +11.2%
to +80.4%)

¢ Inthe 1970’s, which many people are comparing to today, the S&P 500 gained 25.1% from 1974-1976 and
57.6% from 1975-1977 (following negative years in both 1973 and 1974)

Important Disclosures: The statements and opinions expressed in this article are those of the authors as of the date of the article, are subject to rapid
change as economic and market conditions dictate, and do not necessarily represent the views of Davenport & Company LLC. This article does not constitute
investment advice, is not predictive of future performance, and should not be construed as an offer to sell or a solicitation to buy any security or make an offer
where otherwise unlawful. Investing in securities carries risk including the possible loss of principal. Individual circumstances vary.

Source: Morningstar Direct. Data shown through 09/30/2022. ©2022 Morningstar, Inc. All rights reserved. The information contained herein: (1) is proprietary
to Morningstar and/or its content providers; (2) may not be copied or distributed and (3) is not warranted to be accurate, complete or timely. Neither Morningstar
nor its content providers are responsible for any damages or losses arising from any use of this information. Performance shown is historical and is no
guarantee of future results. Investing in securities carries risk including the possible loss of principal.

Important Definitions: The S&P 500 Index is comprised of 500 U.S. stocks and is an indicator of the performance of the overall U.S. stock market. Standard &
Poor’s Financial Services LLC, a division of S&P Global, is the source and owner of the registered trademarks related to the S&P 500 Index.
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